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Outlook For 2017









Alfalfa Hay Acres in 2017
• Growers want to reduce alfalfa hay acres
• Early indications acres will be down in the 

west but ……
• More cotton in AZ & CA, more trees in CA
• More timothy hay will reduce alfalfa acres 

in WA but not many crop options in much  
of the west





Dairy Situation in 2017
• Milk Prices projected to be higher 
• Hgher milk production and larger dairy cow 

inventory slowing U.S. recovery
• USDA forecasting 2.1% growth in U.S. 

milk production in 2017
• Higher world dairy product markets could 

help U.S. dairy exports











Hay Exports
• China and Saudi Arabia are growth markets 

for alfalfa hay from the west coast 
• Japan, UAE, Korea are mature markets 
• Ocean shipping rates climbing – went from 

overcapacity to tighter capacity after Hanjin 
bankruptcy

• Export timothy demand strong –will it 
continue in 2017?



Hay Market Trends
• Alfalfa hay market in the west in 2017 will 

depend on a lot of “if’s”
• If alfalfa hay acres are down,  if milk prices 

are stronger than 2016, and if exports 
continue to grow to China & Saudi Arabia, 
alfalfa hay prices could be stronger in 2017

• Feeder/Dry cow hay market in the west will 
probably recover faster than expected  



Best Wishes in 2017
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